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Islamic Sukuk as a financing option to cover the general
budget deficit, Musharaka Sukuk, and the State of

Jordan as an example
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Master Thesis, Islamic Economics and Low, Istanbul Sabahattin Zaim university

ABSTRACT

The problem of the public budget deficit is considered one of the fundamental
problems and issues that have attracted the interest of researchers in different
countries of the world, individuals and institutions. The problem has gone beyond
being an issue faced by third world countries, but is now facing advanced
industrial countries.

In fact, the general budget deficit is seen as a real problem that requires careful
investigation and great efforts in light of shrinking resources and expanding
needs. The public budget deficit is considered to be the situation in which public
expenditures are greater than public revenues that most countries, whether
developed or developing, experience. We can say that this deficit may be the
result of a desire to increase public spending or reduce revenues.

Based on the concept of Islamic finance on which the participation system is
based, a group of current tools called Islamic Sukuks have been developed, which
contribute to providing additional economic and financial alternatives. In order to

finance the budget deficit in countries, these tools differ according to the nature of
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the required funding, which depends on the nature of the items presented to be
financed.
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